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FH around the world 

Italy; 
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Saudi Arabia; 

Kazakhstan 

Malta; 

India; 

Qatar; 

Netherlands; 

USA. 

Manning agencies 

India; 

Bulgaria. 
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75  % Finaval

100 % BCC1

100 % Fondo H Estonia

63.5 % Sebastian 

100 % Stargate Entertainment

50 % Aurora 2010

49 % Aliani Project
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MISSION 

FH is a modern investment company that, by combining entrepreneurial vision with the high quality of its 

management and its real expertise, identifies investment opportunities in high-value niche sectors. Our 

approach to investing is based on confidence in our ability to pool our market knowledge, our 

technological understanding, our commitment to teamwork and information sharing, rigorous analysis and 

close attention to managing risk in order to perform under all market conditions. 

FH invests in areas of business with high value creation potential and in the belief that a company’s 

responsibilities do not simply stop at making a profit, but should include the promotion of knowledge 

development, social cohesion and ethical and cultural values. 

This approach has enabled FH to plan and structure innovative investment transactions, allowing us to 

enter into partnerships with leading Italian and overseas players in the sectors in which we operate. 
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Structure of the Group at December 31, 2015: 
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S.p.A.
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S.r.l.

Sebastian Swiss S.A

Finaval Tanker 
S.r.l.

Finaval Shipping 
S.r.l.

Naftilos AM Ltd

GDAS Ltd

Angelica Shipping 
Ltd

Phoenix An 
Shipping Ltd
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Angi

Latvian Shipping 
Company

Mazzoni LB S.p.A.

Sitie Impianti 
Industriali S.p.A.

Indie Pictures 
S.r.l.

63,5% 75% 100% 100% 49% 50% 100%

19,62% 50%

80%

80%

100%

100%

50%

50%

50%

25%

50%

50%

20%

50%

Banca Popolare di 
Vicenza

Carife Cassa di 
Risparmio di 

Ferrara



FH SPA – CONSOLIDATED FINANCIAL STATEMENTS AT DECEMBER 31,2015 

 

 

 

 FH SPA Pag. 10 

 

Letter from the Chairman 

As usual, I want to take advantage of our annual shareholders’ meeting, held to approve the financial 

statements, to fill you in on events affecting the Group and on developments in our operating environment. In 

this way, I hope to give you the opportunity, together with our other stakeholders, to share in our thinking and 

our decision-making. 

This year, our investment did not reach the level we would have liked, partly because the global environment 

in which we operate has forced us to take a more cautious approach, and partly because the hoped for 

economic recovery is struggling to take hold, making it difficult to relaunch a number of our assets. 

Taking a brief look at our investees, I should like to start with Aurora 2010, which operates in the market for 

industrial plant through the investee, Sitie impianti Industriali, and in the design and supply of plant and 

machinery through its associate, Mazzoni LB. Both these companies achieved the same level of turnover 

recorded in the previous year (50 million euros in Sitie’s case and 40 million euros at Mazzoni) and consolidated 

their earnings performance. The various initiatives being planned for both companies should provide scope for 

further growth potential in future years. 

We expect our strong, ongoing commitment to Sebastian S.p.A. to bring results over the medium term, and it is 

for this reason that we are continuing to invest time and resources in order to return the business to adequate 

levels of profitability. In both cases, we have taken over the reins at a time of great difficulty, assuming 

responsibility for resolving a number of situations created in the past in order to protect not only our own 

interests, but also those of the banks and employees involved. As I have said before, work on restructuring 

these businesses will take time and is not without complexity. 

On the other hand, the shipping sector, in which our holding company has had a long-standing presence, 

Finaval reports a profit for the year of over 8 million US dollars. This is a sign that all our efforts have begun, 

albeit slowly, to bear fruit. In addition, with the aim of further boosting the Group’s presence in this sector, the 

subsidiary, BCC1 S.p.A., which was previously involved as an indirect investor, has begun operating, obtaining 

a provisional Document of Compliance (“DOC”) and chartering the M/V Neverland. Now, after almost a year 

of efficient use of the ship and thanks to the tremendous commitment and dedication shown by the technical 

office, tasked with managing the vessel, we are waiting for further inspections by the Harbour Master and the 

classification body prior to the issue of the final DOC. We believe that our extensive experience in the sector 

will enable us to come through this period of crisis even stronger than before, permitting us to take advantage 

of the opportunities that most certainly present themselves for those, like us, who operate in this industry with 

commitment and passion. 

Last but not least, we have acquired full control of Indie Picture S.r.l., the start-up that operates in cinema 

distribution. Having resolved a number of difficulties that had held up the launch of the company’s operations 

and had even put its presence in the industry in doubt, I am very pleased to announce that we are again 



FH SPA – CONSOLIDATED FINANCIAL STATEMENTS AT DECEMBER 31,2015 

 

 

 

 FH SPA Pag. 11 

 

enthusiastic about the prospects for this alluring and exciting market, in which we aim very soon to play a 

leading role once again.  

In these few words, I have attempted to summarise my impressions, rather than simply describe events, which 

are covered in detail in the rest of this document. My aim has been to report on the initiatives on which we are 

working with courage and determination. Courage, a difficult word to use in this particular period of history, 

when inertia seems to predominate, is a word that we want to continue to use with force, as we believe that it 

is the essence of entrepreneurial spirit which, together with confidence in the future, can drive us on to get the 

most out of our potential. 

I would like to end by thanking the professionals and employees who have again this year made an valuable 

contribution. We can expect further difficulties and additional sacrifices, but we are certain that our willpower 

will bring us better times ahead. 

Best regards, 

The Sole Director - Giovanni Fagioli 
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Key events 

In continuing with implementation of the strategy embarked on in previous years and with our ongoing commitment 

to the creation of shareholder value, FH proceeded with its diversification plan and investment in sectors with high 

potential, whilst maintaining a significant involvement in the running of the companies in which we have invested. 

 Fashion 

 

FH has for many years been present in the production of luxury footwear, through its investment in Sebastian S.p.A., 

which owns the "SebastianMilano" trademark and licences for a number of world-famous brands. In 2015, FH 

increased its interest in the Parma-based investee from 48% to 63.5%, raising this to 70% in early 2016. At the same 

time, a recovery plan was launched with the ambitious goal of restructuring the company’s production and 

management in view of the changing economic and market environment. This has involved the conduct of a 

spending review, the effects of which will be perceptible in 2017. 

This process has been overseen by Mr. Oleari, through the consulting and corporate finance firm, Gestio Srl. Mr Oleari, 

was engaged by FH’s Chairman, Giovanni Fagioli, and has also been appointed as a Director.  

Among other things, 2015 witnessed a significant injection of fresh capital, most of which subscribed for and paid in 

by FH, with the ultimate aim of equipping the company with the necessary financial resources in view of the current 

restructuring process and the global crisis that has hit the sector in which it operates. 

The company ended 2015 with a loss of more than 1 million euros. In assessing this result, however, account must be 

taken of the major restructuring embarked on with the aim of responding to the ongoing crisis in the Italian luxury 

goods sector. Finally, in early 2016 the company entered into a licensing agreement with the stylist, Fausto Puglisi, to 

whom it has also agreed to sublease the store located at Via Della Spiga 1 in Milan, thus further reinforcing its long-

standing relationship with the well-known fashion brand, which has rapidly made a name for itself at international 

level thanks to its fresh and innovative approach to design. 

 

 Industrial plant 

FH, which been present in this sector for several years through its 50% interest in the sub-holding company, Aurora 

2010 S.r.l., which owns 50% of Sitie Impianti Industriali and 20% of Mazzoni LB. Both businesses, which are leaders in 

their respective sectors, continue to be highly profitable and to grow their respective market positions, thanks to their 

highly experienced and dynamic management teams.   

- Sitie Impianti Industriali S.p.A. has been operating in the electrical installation and industrial instrumentation sector 

since 1945, ranging from design to plant start-ups. 

Incorporation of advanced technologies, respect for environmental protection requirements and adoption of all 

possible measures to monitor and eliminate risk, are the guidelines for the company’s future development. The 

company’s area of business, which has led it to operate at international level, serving major customers in the 

chemical, petrochemical, oil and energy sectors, has enabled it to acquire advanced technologies and methods, 

especially in the fields of process control and power generation. 

From Europe to the Middle East, North America and Asia, Sitie’s experience permeates every aspect of the project 

value chain: from initial design, component manufacturing, assembly and commissioning through to training and 

long-term maintenance. SITIE has also entered the renewable energy and energy efficiency sectors in recent years. 
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- Founded in 1946, Mazzoni LB S.p.A. is a world leading designer and manufacturer of complete plants and equipment 

for the production of soap and glycerin, with a market share of over 60% and more than 2,500 plants and production 

lines installed in over 130 countries around the world. 

The company boasts a team of 100 experts who work with customers to meet their advanced engineering needs, 

implementing solutions based on effective technologies and reliable systems. 

Mazzoni also partners the Desmet Ballestra group, a world leader in the design and manufacture of vegetable oils 

and fats, surfactants, detergents and the related chemical plants, oleo chemical plants (fatty acids and biofuels). 

This partnership has further strengthened the company’s worldwide presence thanks to a network of 15 offices (in 

North and Central America, Europe, Asia and Africa). Mazzoni also holds interests in Bertuzzi food processing Srl, Axor 

Ocrim S.r.l., Temix S.r.l. and IIT S.r.l.  

 

 Transport 

 

FH is also present in the transport of exceptional loads and land transport through its 49% interest in Aliani Project S.r.l..  

FH’s decision to return to this sector is a reflection of the substantial know-how in this field built up by the Company’s 

management, having previously operated in this sector through Finaval Offshore, a company established with issued 

capital of 100 thousand euros and then sold for the princely sum of approximately 1 million euros.  

The well-established Aliani, a company that has operated in the transport market for 50 years, has been hard hit by 

the recession and extremely tough competition in Italy. This has resulted in a recent sharp decline in earnings, partly 

due to delays in the receipt of payments and slowing sales. The main aim of FH’s acquisition of an interest in late 2014 

was to turn around the company. Under the new owners and their management team, driven by their long-standing 

passion for this sector, in 2015 the company promptly began all the legal and financial procedures necessary in order 

to turn around the company. By 2017, we expect to have stabilised/cut overheads and be in a position to exploit 

investment opportunities in new markets, both emerging and none. In view of the above situation, on September 25, 

2015, Aliani began the process of entering into an arrangement with its creditors in accordance with art. 163, 

paragraph 6 of the Bankruptcy Law. The company was set a deadline of February 29, 2016 for presentation of its 

proposal, plan and the documents required by art. 161, paragraphs 2 and 3 of the above legislation. The Business 

Plan for the next five-year period (2016 – 2021) envisages a slight increase in turnover in 2016 and a significant 

reversal of the current situation in the period 2018-2021. 

 

 Shipping 

The shipping sector is FH’s principal area of business in terms of both turnover and investment. Whilst continuing to 

suffer the effects of the recent global economic crisis and above all the specific difficulties in the maritime oil 

transport sector, the business has performed well thanks to the long-term commitment and dedication to maritime 

transport shown by our entire management team.  

Partly thanks to its partnership with the leading oil trader, Vitol, Finaval S.p.A. has continued to operate with 

determination and in full accordance with the Debt Restructuring Agreement and the connected Business Plan 

entered into by the group with all its banks in February 2014. The company ended 2015 with a profit of 8 million US 

dollars.  
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Despite ongoing difficulties in raising the funds necessary to operate in an industry with very high costs and a rapidly 

changing environment, the Finaval Group’s management has begun the process of obtaining the finance needed if 

it is to once again begin investing in a sector where the age of ships is of crucial importance. 

With the key objective of diversifiying its investment portfolio and ensuring the continuous creation of value for 

investors, the FH Group decided it would be a good idea to create a new oil transport company, by converting its 

subsidiary, BCC1 S.p.A., from an indirect investor to a direct operator in the shipping sector. BCC1, having obtained 

its Document of Compliance (“DOC”), was then cleared to operate as a shipowner and began operating by 

chartering the M/V Neveland, which was then brilliantly re-chartered to one of the world’s leading oil traders.   

Fondo H Estonia, the Estonian registered investment fund wholly owned by FH, proceeded to invest in the shares of 

Latvian Shipping Company JSC, closing 2015 with a 19.62% interest in this high-performing shipping company. The 

transaction, which has so far been solely of a financial nature, is the result of our desire to cover as many areas of the 

shipping market as possible, enabling us to immediately benefit from intensive benchmarking activity and, in the 

future, explore the potential for larger scale integration. Our direct presence in Italy with Finaval and BCC1, 

combined with our numerous joint ventures with Greek shipowners and our presence in the Lithuanian market, 

enables our Group to have a Europe-wide market presence. This means we can take prompt management 

decisions and effectively create a network of shipowners capable of interpreting early signs of market movements 

and anticipating them to the greatest extent possible. 

 Cinema 

 

Our involvement in the film distribution market via Indie Pictures S.r.l. which, through our direct and indirect interests, 

became a wholly owned subsidiary in early 2016, resulted in changes in the company’s management during 2015. 

This was done to create renewed impetus and put in place a new, but at the same time expert, management team 

to meet the particular challenges posed by the cinema distribution sector. 2016 will be the year of the company’s 

relaunch which, as the transition process comes to an end, has already started to bear fruit. 

 

 Other investments 

The Company continues to hold investments in the banking sector, with minority interests in listed and unlisted 

companies. In particular, the usual trading activities continued during the year, in certain cases involving the 

conversion of bonds. 

At December 31, 2015 FH holds investments in Banca Popolare Emilia Romagna (BPER), Cassa di Risparmio di Ferrara 

and Banca Popolare di Vicenza. The largest investment is in the BPER group, with the aim of creating a federal 

structure in which each bank can benefit from the synergies deriving from being part of a major group, whilst 

retaining its operational independence and local focus. The resulting federal structure consists of nine local banks 

with around 1,300 branches covering almost all the regions of Italy. The BPER group also has a solid network of 

partnerships with and equity interests in overseas financial institutions, over a number of which it exercises control.   
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Financial highlights 

Income Statement 

CONSOLIDATED INCOME STATEMENT (US$000) 2015 % % diff. 2014 % 

Revenue 54,523 100.00% 28.46% 42,443 100.00% 

Operating costs -26,562 -48.72% 35.20% -19,647 -46.29% 

CONTRIBUTION MARGIN 27,961 51.28% 22.66% 22,795 53.71% 

Overheads -6,891 -12.64% 13.25% -6,085 -14.34% 

Other costs and revenues 785 1.44% 18.58% 662 1.56% 

Profit/(Loss) on the sale of non-current assets 2,546 4.67% 27386.18% 9 0.02% 

EBITDA 24,400 44.75% 40.38% 17,381 40.95% 

Fair value measurement of non-current assets 0 0.00% -100.00% -1,611 -3.80% 

Impairment losses -172 -0.31% 0.00% 0 0.00% 

Amortization. depreciation and provisions -17,752 -32.56% 3.50% -17,152 -40.41% 

EBIT 6,476 11.88% n/a -1,383 -3.26% 

Net Financial income/(expenses) -4,433 -8.13% -22.58% -5,726 -13.49% 

PRE-TAX PROFIT/(LOSS) 2,044 3.75% n/a -7,108 -16.75% 

Income tax expense 1,978 3.63% 525.76 % 316 0.74% 

PROFIT/(LOSS) FROM CONTINUING OPERATIONS 4,022 7.38% n/a -6,792 -16.00% 

Profit/(Loss) attributable to non-controlling interests 1,411 2.59% n/a -960 -2.26% 

NET PROFIT/(LOSS) ATTRIBUTABLE TO OWNERS OF PARENT 2,611 4.79% n/a -5,832 -13.74% 

 

 Revenue is up from the 42,443 thousand US dollars of 2014 to 54,523 thousand US dollars for 2015, marking an 

increase of 12 million US dollars (28%). This was primarily due to the improved performance of the shipping 

segment, in addition to inclusion in the scope of consolidation of the subsidiary, Sebastian. 

 EBITDA of 24,400 thousand US dollars is up 7,019 thousand US dollars (40.38%) on the 17,381 thousand US 

dollars of 2014. This primarily reflects the positive impact of the following:  

-    a significant improvement in the contribution margin of 5,166 thousand US dollars (22.66%), linked to the 

improved performance of the shipping segment; 

- an increase in the profit from the sale of non-current assets from 9 thousand US dollars in 2014 to 2,546 

thousand US dollars in 2015, reflecting the gain on disposals. 

 Amortization and depreciation is up approximately 600 thousand US dollars (3.5%), primarily due to the 

consolidation of Sebastian, in which FH acquired a majority interest only during the current year. 

 Net financial expenses have declined from 5,726 thousand US dollars in 2014 to 4,433 thousand US dollars in 

2015, marking a reduction of 1.3 million US dollars, due to a combination of the following: 
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-    the positive impact of foreign exchange differences, both realised and unrealised, which resulted in gains 

of approximately 4 million US dollars; 

- adjustments to the value of financial assets, with 1.8 million US dollars reflecting the consolidation of 

investments, including the settlement of loans and receivables resulting from the liquidation of the 

investee, Cabofin, and the adjustment of the value of Aliani Project Srl to reflect the Group’s share of this 

company’s deficit; 

 Earnings with respect to capital employed breaks down as follows: 

- Return on Equity (Net profit/(loss)/Average net capital for the period): +4.60%; 

- Return on Investment (Operating profit/Average invested capital for the period): +2.09 %. 

In calculating the ROE, profit/(loss) from continuing operations was taken into account, therefore excluding 

the profit/(loss) from discontinued operations, whilst the calculation of the ROI excludes extraordinary items, 

being based on the operating result alone. 

Balance Sheet 

CONSOLIDATED BALANCE SHEET (US$m) 

  Dec 31, 2015 Dec 31, 2014     Dec 31, 2015 Dec 31, 2014 

NON-CURRENT 

ASSETS 
320.5 105% 327.5 104%   EQUITY 59.1 19% 54.3 17% 

Intangible assets 5.4 2% 0.4 0%             
Property. plant & 

equipment 
290.3 95% 307.5 98%   NET DEBT 248.5 81% 259.8 83% 

Financial assets 24.8 8% 19.6 6%   
Non-current 

borrowings (including 

derivative instruments) 

244.5 79% 252.7 80% 

            Short-term borrowings  16.8 5% 18.5 6% 

NET WORKING 

CAPITAL 
-7.8 -3% -4.0 -1%   

 Cash and cash 

equivalents 
-8.1 -3% -4.2 -1% 

            Other borrowings 17.0 6% 15.0 5% 

PROVISION FOR 

FUTURE CHARGES 
-5.1 -2% -9.4 -3%   Securities -21.7 -7% -22.2 -7% 

                      

CAPITAL EMPLOYED 307.6 100% 314.1 100%    CAPITAL EMPLOYED 307.6 100% 314.1 100% 
 

 Equity is up approximately 4.9 million US dollars, primarily due to profit for the year (3.0 million US dollars) and 

the consolidation of Sebastian, which resulted in an increase in equity attributable to non-controlling interests.  

 Net non-current assets are down approximately 7.0 million US dollars, primarily due to a combination of the 

following: 

-  amortization and depreciation for the year of 17.1 million US dollars ; 

- an increase of 5.0 million US dollars in intangible assets, following the consolidation of Sebastian; 
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- an increase of 5.2 million US dollars in financial assets; 

 Net down from a negative 4.0 million US dollars to a negative 7.8 million US dollars. 

 The ratio of net debt to equity is down from 4.8 to 4.2. 

 

 Net debt has fallen 11.3 million US dollars, primarily due to the positive effect of cash flow during the period. 

The condensed Cash Flow Statement is shown below. 

CONDENSED CONSOLIDATED CASH FLOW STATEMENT (US$000) 

 
2015 2014 

Cash flows from operating activities before changes in working capital 24,549 17,612 

Financial income/(expenses), net of foreign exchange gains/(losses) and effects of IAS 39 and 32 -14,791 -13,666 

Cash flow from working capital 4,018 1,162 

Cash flow generated from/(used in) Operating Activities (A) 13,775 5,108 

      

Cash  flow generated from/(used in) Investing Activities (B) -2,844 -17,968 

Cash flow generated from /(used in) Financing Activities (C ) -11,035 3,255 

Cash flow generated/(used) during the year (A+B+C) -104 -9,604 

  
  

Effect of changes in foreign exchange rates (D) 3,982 6,650 

Cash and cash equivalents at the beginning of the year (E) 4,242 7,195 

Cash and cash equivalents at the end of the year (A+B+C+D+ E) 8,121 4,242 
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Events after December 31, 2015 

The following events have occurred after the end of the reporting period:  

 

 In May 2016, FH paid in and subscribed for a substantial injection of capital for the subsidiary, Sebastian, 

continuing the process of restructuring the company’s finances and production in response to changed 

market conditions. Agreements reached with other shareholders and the resulting financial and legal 

transactions have enabled FH to raise its stake in the company to 70%.  

 

 As a result of the above-mentioned financial difficulties of the subsidiary, Aliani Project, and the decision to 

begin the process of entering into an arrangement with its creditors in accordance with art. 163, paragraph 6 of the 

Bankruptcy Law, the subsidiary was set a deadline of 29 February 2016 for presentation of its proposal, plan and the 

documents required by art. 161, paragraphs 2 and 3 of the above legislation. The bankruptcy court in Parma has 

issued Arrangement Order 22/2015, declaring the arrangement procedure open.  

 

 Following approval of the annual accounts for 2015, the term of office of Finaval‘s board of directors has 

expired. The general meeting held to approve the financial statements for the year ended December 31, 2015 

therefore proceeded to elect the new board of directors, re-electing all the members of the previous board in 

recognition of the synergies and complementarity created.  

 

Talks with the company’s financial institutions continued in early 2016 with the aim of obtaining additional 

loans to fund investment allowing the company to continue operating, whilst fully complying with the 

covenants included in the Restructuring Agreement. Responses, which the company hoped to receive without 

delay, have as yet to be forthcoming, offering further proof of the banking sector’s unwillingness to play their 

part.  

 

Thanks to its reputation as a credible and reliable partner among leading oil companies, in April 2016, the 

Finaval Group renewed the time charter contracts for four vessels: two Aframax vessels, the Neverland Angel 

and Neverland Dream, and two MR-Product vessels, the Isola Blu and Isola Celeste. The Finaval Group and 

Mansel Oil have reached a financial and commercial agreement designed to protect charters from any 

negative price movements, whilst, at the same time, enabling the group to benefit from any increases in 

charter rates, thanks to provisions that will allow it to take advantage of any positive developments.  

 

In accordance with international regulations, the subsidiary, BCC1, has begun the process of obtaining a 

DOC. This document, which is essential for any company wishing to operate in the shipping sector, is issued by 

the maritime authorities and is subject to successfully undergoing an audit designed to ensure that the 

company has complied with the International Safety Management (ISM) Code, covering the safety of ships 

and the prevention of pollution. The commitment shown by the newly formed shipping company, in addition 

to the notable financial and organisational demands, is a clear and unequivocal sign of management’s  
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desire to ensure the new shipping company’s continuity and strength. At the same time, BCC1 will see its time 

charter contract for the M/V Neverland expire in 2016. The company is already seeking to place the vessel on  

the time charter market in order to achieve breakeven point.  

 

  In April 2016, FH acquired the remaining 50% of Indie Pictures, thus increasing the Group’s presence in the 

cinema distribution sector. Indie has replaced its management team, appointing a long-standing manager 

with proven experience from within the Group, in whom the owners have full confidence.   

Outlook 

In terms of the shipping sector, in both the Aframax market as well as the MR-Product market, the significant 

number of new vessels to be delivered plays a major role in forming future expectations. As the market analysis 

provided in Finaval’s annual report explains in greater detail, the characteristics of (downward) volatility insofar 

as the prices will continue in 2016 and may experience downward pressure from the failure of certain 

favourable transitory situations to materialize in the year just ended, due to the low price of oil. 

All the Finaval Group vessels are under fixed term charter contracts with our business partner. The charter rates 

agreed should guarantee, for 2016 as well, compliance with the multiple year business plan which was in turn 

compiled as part of the financial restructuring agreements that were concluded.     

⁻ The subsidiary, Finaval S.p.A.: Art. 67  

As already indicated in the report on operations of the previous financial statements, the company, assisted 

by Deloitte Financial Advisory and the Chiomenti Firm, presented to its banking counterparties a business and 

financial plan (the Plan) and based on this plan, it negotiated a restructuring agreement for its debt and 

therefore a remodulation of the financial repayment plans that would be compatible with the cash flow 

expectations over the next financial years. The plan was formulated on the basis of assumptions that provide 

for a complete recovery of the charter market only at the beginning of 2017, in line with the market forecasts 

compiled by authoritative analysts and with account taken of the main market drivers and the sentiment 

expressed by most market operators. All the commitments included in the Agreement and all the original 

economic and financial projections in the Restructuring Plan attached to the contract have been met in full, 

and in some cases exceeded.  

Details of the financial restructuring, the assumptions used and the risks connected with uncertainty in those 

assumptions, as well as the actions taken by the company during 2015 and in early 2016, are provided in the 

specific section of the Management Report published by the subsidiary, Finaval SpA which, for the sake of 

completeness, is included below: 
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Extract from the Management Report of the subsidiary, Finaval S.p.A. – ‘Outlook’ (Art. 67)  

In particular, the Plan provides for full achievement of economic and financial equilibrium by the Group over the medium 

term and the possibility of repaying the debt, as it has been restructured, on the due date set forth in the new repayment 

plan defined in the agreements. In particular, the financial manoeuvre: 

- refers to the entire financial indebtedness of the Group, of approximately 280 million US dollars as at 31 December 2012, 

with repayment envisaged between 2018 and 2027; this remodulation takes into account the forecasted cash ability of 

the company; 

- it provides for the introduction of financial covenants (fully complied with the as at 31 December 2014) which are 

compatible with the plan provisions and provide an adequate level of headroom to the performance in terms of 

operating profits and the net financial position; 

- The commitment of the majority shareholder to issue, under specific terms and conditions, a surety guarantee covering 

the postponed amounts of the last instalment of the extra balloon loan contracts. 

For your information, we show below the main expectations and assumptions reflected in the Plan: 

- essential economic equilibrium is expected to be reached within 2015; 

- the revenues were estimated on the basis of the weighted average from the market research conducted by third 

parties, market drivers and specific interviews with sector operators; 

- the number of vessels composing the company's fleet remain unchanged; 

- the benefit of the effects, upon completion, of the reorganization undertaken in previous years and with a further 

reduction of lease and other expenses connected to the movement of the headquarters from Rome to Emilia 

Romagna; 

- EUR/USD exchange rate assumed stable at EUR/USD 1.30. 
 

As at 26 February 2014, the Business Plan referred to in the Agreement was confirmed and certified by Prof. Enrico Laghi who 

considers the data used to be truthful and reliable, and the assumptions made to be sustainable and coherent for the 

definition of this Plan. Given the above, the Directors believed that they are able to carry out the actions and achieve the 

result set forth in the Plan. 

During 2015: 

⁻ Finaval S.p.A. decided to propose to its financial system a "constructive" amendment to the restructuring Agreement 

that had been signed. "cash sweep mechanisms" that is, those mechanisms providing for the complete retrocession to 

the banks of any cash excess periodically produced, in relation to the Plan. The idea is very simple and balanced and 

consists of identifying a "cap" relative to the early repayment to the financial institutions, such that the repayment rates 

of the debt will be reformulated as if there had actually been no financial restructuring. Any surplus of cash would 

remain within the company and require the authorization of said banks for usage. The official proposal for the 

amendment of the agreement, accompanied by the opinion in favour of the expert, Prof. Enrico Laghi, and a feasibility 

and sensitivity analysis compiled by Deloitte Finance, was submitted in December and seems to have been received 

favourably by the interlocutors, consisting of three institutions: Deutsche Bank, Unicredit and MPS -which requested 

additional information and individual meetings to analyse in greater detail the various aspects of the proposal. To date, 

all the requisite meetings have been carried out and we are expecting a response from these institutions over the next 

few days.  
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⁻ In September, October and November of last year, we were informed, several times, by Commerzbank, in an unusual 

and chaotic manner, that in December the loans relative to the Neverland Angel and Isola Corallo vessels were sold to 

Deutsche bank -the lead bank in a structure that includes one or more shipping sector funds.   

 

We note finally, that February 27/28, 2016 marked two years of successful operations following the conclusion of the 

Restructuring Agreement. All the commitments provided in this agreement and all the financial and economic forecasts 

formulated within the Restructuring Plan attached to the contract, have been complied with fully and in fact, in certain 

cases compliance took place faster than was initially assumed to be possible. We are very proud to inform you of this 

excellent result that confirms the quality, care and dedication of the persons that work in our group and the lucidity and 

realism applied in implementing the strategies that were envisaged to manage and resolve crises that caused difficulties not 

only for our sector, but for the economy in general. 

As requested by the EBA and the Bank of Italy we indicated to our Financial Partners the current "performing" position of the 

Finaval Group so that they could immediately classify us in their records as absolutely regular and "performing" entities. 

Based on the above, and in particular in the light of the negative results achieved by the Finaval Group in the previous 

years, as well as the risks connected to carrying out the actions and the result set forth in the Plan, the Directors hereby 

indicate the existence of factors of uncertainty that could adversely affect the business as a going concern and the ability 

of the Group to continue its operations in the foreseeable future. All this in consideration of the influence of exogenous 

variables affecting the operations over which the management has limited control and which are subject to significant 

volatility of the markets (such as for example: charter prices, the Euro - USD exchange rate, interest rates). 

However, based on the actions outlined in the Plan, the signature of the Agreement in February 2014, the entrance into 

effect of the latter on March 25, 2014 and the of respect for the current year as provided in the Plan in terms of economic 

balance and in terms of compliance with the covenants , as well as the economic and financial expectations for the year 

2016 in line with the Business Plan ,the Directors believe that the Group and the Company have adequate resources with 

which to continue operations in the foreseeable future and therefore they consider it appropriate to prepare the financial 

statements for the year ended December 31, 2015 on a going concern basis. This determination obviously ensues from a 

subjective assessment made by the directors, based on a comparison in respect of the events indicated above, of the 

probability of their occurrence as compared to their non-occurrence. 

In conclusion, the management is aware that the difficult general economic situation has accentuated the uncertainty of 

the assumptions used and therefore the estimates are particularly sensitive to changes in the key market parameters that 

could modify the results reached. However, these estimates are based on the management's best knowledge at the time 

they were made and they are supported by the expectations of authoritative sector experts. 

In light of the risk monitoring instruments and the consequent policies in place to mitigate these risks, the Plan drawn up and 

the Agreement signed, we consider that: 

- the events and circumstances that have produced, and continue to produce, elements of uncertainty within our 

business environment, have been adequately identified; 

- the commercial positioning and careful cost management policy places the Group in an advantageous position 

compared to other competitors and renders it able to overcome the difficulties that the current market situation 

continues to produce.  
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Risk management 

The assessment and management of corporate risk is carried out separately for each individual Group 

company and with differing degrees of specificity, depending on the size and complexity of the company 

and the level of identified risk.  

Below is an extract from the consolidated financial statements of Finaval S.p.A., the Group company whose 

risks are assessed using a more structured approach. 

“In carrying out its activities, the Finaval Group is exposed to business risks, principally linked to trends in the 

charter market and to the damage or loss of corporate assets, and to financial risks and other risks linked to 

security and disclosure. More generally, given the overall performance of the global economy in recent years, 

marked by economic crisis and financial tensions, and uncertainty surrounding the prospects for recovery in 

the various industrial sectors, the Group is also exposed to elements of commercial uncertainty potentially 

putting at risk its ability to operate as a going concern.“ 

 

Business risk 

Revenues in the shipping sector are traditionally highly volatile due to factors that individual operator cannot 

control. For this reason, for some years now, the Finaval Group has offset possible revenue swings through long-

term commercial agreements for more than 50% of its ships. In particular, long-term contracts are normally 

used to provide a pre-established level of charter income, where possible coupled with a profit-sharing 

scheme, whereby the Company and its trade partner divide any returns over and above this level. 

 

Risk of damage or loss of corporate assets 

Finaval’s insurance agreements amply cover the risks connected to its operations. Finaval’s policy in this 

regard is in line with the general procedures widely adopted by leading shipping companies. 

Looked at in greater detail, the Company’s insurance policy includes, among other things, the following types 

of coverage for maritime activities: 

- “Hull & Machinery”. All Company-owned ships are insured against damage to the hull and machinery 

including the risk of war and total loss. Each ship is insured for at least its carrying amount and well beyond its 

related mortgage value.  

- “Protection & Indemnity”. The entire fleet is insured against pollution risks for up to 1,000 US dollars and has 

unlimited coverage for accidents involving the crew, cargo and, in general, third parties.  
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Financial risks – interest rate risk and foreign exchange risk 

Given the historical relationship between interest rates and trends in charter rates, Finaval has decided to no  

longer hedge interest rate risk by using derivatives, only leaving in place a number of residual contracts 

entered into in previous years. As regards exchange rate risk, given that the majority of the Company’s 

transactions, as is the case with all shipping companies, are conducted in US dollars, Finaval only partially 

hedges its remaining exposures in euros through short-and medium-term purchases and sales of the US dollar 

for amounts of up to 40%-50% of its euro positions.  

 

Financial risks – guarantees given 

The Finaval Group operates three product tankers, the Nafitols, Angelica and Phoenix, under a joint venture 

agreement with the Greek Ancora Investment group. As is normal practice in the sector, above all with regard 

to flag-related issues, these ships are operated through single purpose companies, each of which owns one of 

the assets. In these cases, in addition to the usual collateral guarantees, the debt financing the purchase of 

the ship is also secured by personal guarantees provided by the shareholders, as if the ship had been 

purchased directly by them.  In this regard, at the end of 2015, Finaval had provided personal guarantees for 

the debt of the three companies, totaling 47.1 million US dollars. Taking into account the companies’ 

operating results, projected use of the ships and the present market value of each asset, also in keeping with 

the requirements of IAS 37, we believe that there is a “remote risk” that the guarantees will be enforced. As a 

result, the Company has not made specific provision in the financial statements. 

 

Other risks connected with security and disclosure 

The Finaval Group is exposed to risks connected with security and disclosure. In order to prevent and mitigate 

such risks, the Group has implemented initiatives in the following areas: 

- SMS  

As a group of shipping companies, the Finaval Group is subject to the requirements of the International Safety 

Management Code (ISM) adopted by the IMO on a worldwide basis. These regulations primarily govern 

implementation of a suitable Security Management System (SMS), with regard to operational aspects both on 

land and onboard ship. 

The Group has already defined all the aspects of its SMS and established a policy for protecting and 

safeguarding human life at sea, for protecting the environment and for protecting its ships, establishing and 

documenting the related responsibilities, powers and relations among its entire workforce.   
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- Management Control 

In order to make data more available and easier to understand, the Company has organized its internal 

accounting systems so as to enable interpretation of analytical data regarding individual business units and 

cost centres. This data is periodically compared with budget data to enable understanding and analysis of 

any variations reported. 

 

- Legislative Decree 231/01 

Legislative Decree  231/01 assigns administrative responsibility to companies in respect of certain offenses 

committed in their interests and/or to their advantage by representatives, directors or managers of the 

company and/or of a department (so called apex entities), or by persons subject to the management and 

supervision of the aforementioned entities. 

Articles of 6 and 7 of the Decree also establishes that a company is not liable for offenses committed by the 

above persons, if it can prove both that its management has adopted and efficiently implemented, prior to 

commission of the offense, suitable organizational and management procedures aimed at preventing the 

type of crime committed and that such procedures have been fraudulently violated. With the resolution 

passed by the Board of Directors on October 5, 2005, Finaval S.p.A. decided to adopt an organizational, 

management and control model pursuant to Decree 231 of June 8, 2001. This model was certified by RINA on 

March 1, 2006. Apart from legislative and organizational obligations, Finaval has also adopted a code of 

ethics, setting out rights, duties and responsibilities with the aim of promoting, recommending or prohibiting 

certain behaviours. 

 

- Data protection 

In compliance with the provisions of Legislative Decree 196 of June 30, 2003, regarding “Regulations 

concerning data protection”, Finaval S.p.A. has drawn up and approved its Data Security Planning 

Document.  

The Document contains plans for security measures aimed at minimizing the risks of destruction or loss, 

including by accidental means, of personal data as well as unauthorized access to or inappropriate 

processing of data or use of data other than for its intended purpose. The concept of security measures 

comprises all technical, IT, organizational, logistical and procedural security precautions”. 
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Relations with Group companies 

SUBSIDIARIES AND ASSOCIATES 

A receivable of 1,175,000 euros is due from the subsidiary, Aurora 2010 S.r.l. 

All transactions are carried out on an arm's length basis. 

Other information 

Research and development activities 

SITIE: 

The research and development activities conducted during the year include commercial investment by SITIE 

Greenplant and Delled. The latter invested significant resources in the study of new lighting systems 

compatible with the environmental conditions typical of the industrial sites at which the SITIE group operates. 

MAZZONI LB: 

The company’s research and development programmes proceeded in 2014, with the focus on both processes 

and finishing machinery.  

Development of the next generation of high-speed soap presses, including a series of new accessories that 

have significantly improved the machinery’s performance.  

Various research projects are also ongoing in collaboration with the Polytechnic of Milan and the University of 

Parma, with the aim of extending the current process of continual improvement in the performances of our 

plant and machinery.   

FINAVAL: 

Despite the fact that certain activities carried out by the Company might appear to be “Research and 

Development”, the Company does not carry out such activities in the strict sense of the term. Many of its 

training initiatives, however, are designed to ensure ongoing development of the skills of shipboard and other 

personnel, based on the fact that additional expertise guarantees continual improvements in the technical 

management of ships, in safety and environmental protection in relation to shipping.  

All Finaval’s training and awareness campaigns regarding aspects of health continued in 2015. In particular, 

during 2014 the company launched a “food campaign”, which aims to improve food hygiene for shipboard 

personnel. The goal is to make personnel aware of the need for healthy eating habits. In this sense, a training 

cook employed by us has visited all the company’s ships, as planned, with the aim of promoting excellence in 
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terms of hygiene and the relationship between food and wellbeing, with particular reference to the type of 

laboratory on board, often used to dealing with eating disorders and the resulting illnesses. 

Aware that concepts of well-being have changed, Finaval also helps its personnel to be physically and 

mentally prepared to perform their jobs with a high degree of skill and dedication, and has launched several 

initiatives designed to improve the management of its human resources regarding: 

 health on board ships; 

 policies that aim to benefit workers’ families; 

 cultural integration; 

 training of talented young seamen and women; 

 basic computer training. 

 

After carrying out a series of research and development activities, in 2015 the company declared that it 

qualifies for tax relief on investment in such activities, in accordance with art. 3 of Law Decree 145 of 

December 23, 2013. 

Quantification of the tax relief will take place later and will be included in the notes to the next annual 

financial statements. We are confident that such investment in research and development will have a positive 

impact in terms of the company’s future operating results. 

Rome, 25 May 2016 

 

The Sole Director 

SIGNED 

(Giovanni Fagioli) 
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CONSOLIDATED BALANCE SHEET 

In Euro thousands 

    

    

ASSETS 2015       2014 NOTE 

        

NON-CURRENT ASSETS       

PROPERTY, PLANT & EQUIPMENT       

Fleet 265,989 249,824 A 

Other assets 679 3,427 C 

      

INTANGIBLE ASSETS 4,963 325 D 

      

FINANCIAL ASSETS     

Other receivables and guarantee deposits 1,461 1 E 

Equity investments 37,973 33,834 F 

Deferred tax assets 3,232 597 G 

      

TOTAL NON-CURRENT ASSETS 314,296 288,008  

      

      

      

CURRENT ASSETS     

Inventories of oils, lubricants and services in course 1,999 867 H 

Trade receivables 7,481 3,832 I 

Other receivables 4,604 3,364 L 

Cash and cash equivalents 7,460 3,494 M 

Derivative financial instruments 149 0 N 

Tax assets 923 926 O 

      

TOTAL CURRENT ASSETS 22,617 12,483   

       

TOTAL ASSETS 336,914 300,491   
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CONSOLIDATED BALANCE SHEET 

In Euro thousands 

    

    

EQUITY AND LIABILITIES     2015 2014 NOTE 

  

   EQUITY      

Issued capital 30,000 30,000 L1 

Legal reserve 1,580 1,580 M1 

Translation reserve 21,521 14,023 N1 

Consolidation Reserve 19,213 16,914 O1 

Other reserves 10,042 11,295 P1 

Cash Flow hedge reserve -1,623 -2,446 Q1 

Fair value reserve of financial assets available-for-sale -5,391 -2,325 R1 

Retained earnings/(Accumulated losses) 36,048 -27,518 S1 

Profit/(Loss) for the year 3,183 -4,805 T1 

TOTAL GROUP SHAREHOLDERS’ EQUITY 42,431 36,718   

       

Minority interest in capital and reserves 10,733 8,855   

Minority share of profit/(loss) for the period  1,153 -861   

TOTAL  SHAREHOLDERS’ EQUITY 54,318 44,711   

       

NON-CURRENT LIABILITIES      

Bank payables  223,472 208,147 A1 

Other payables 15,655 14,607 B1 

Employees benefits 161 111 C1 

Deferred tax liabilities 444 398 D1 

Provision for future charges 4,056 2,510 E1 

       

CURRENT LIABILITIES      

Bank payables 15,412 15,267 F1 

Derivative financial instruments 1,227 2,461 N 

Trade payables 7,479 5,404 G1 

Other payables 14,321 6,496 H1 

Tax liabilities 368 378 I1 

       

TOTAL LIABILITIES 282,596 255,779   

       

TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY 336,914 300,491   
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CONSOLIDATED INCOME STATEMENT 

In Euro thousands 

        

  2015 2014 NOTE 

  

     

   Net revenues 49,288 31,780 1 

Operating costs -24,023 -14,629 2 

CONTRIBUTION MARGIN 25,265 17,151 3 

      

Overhead costs -6,240 -4,655 4 

Other costs and revenues 713 467 5 

Profit/(loss) on the sale of non-current assets 2,462 7 6 

EBITDA 22,199 12,971 7 

      

Fair value measurement of non-current assets 0 -1,213 8 

Adjustment value for impairment -155 0 9 

Amortisation & depreciation -15,929 -13,490 10 

Accruals for provisions -50 0 11 

EBIT 6.066 -1,732 12 

      

      

Net Financial income (charges) -3,603 -4,161 13 

PRE-TAX RESULT 2,463 -5,893   

      

 

    

Income taxes -212 -118   

Deferred tax charges 2,040 346   

NET PROFIT/(LOSS) 4,291 -5,666 14 

      

Minority share of profit/(loss) for the period 1,153 -861   

GROUP RESULT 3,138 -4,805   
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STATEMENT OF COMPREHENSIVE INCOME 
 

 

In Euro thousands   2015 2014 

Net profit     3,138 -4,805 

Gains/(losses) on cash flow hedge    823 1,556 

Gains/(losses) on fair value of available-for-sale financial assets   -3,066 -833  

Total other comprehensive income that will be reclassified to the income 

statement     
-2,243 723 

Gains/(losses) on exchange differences on translating foreign operations     4,819 5,006 

Total other comprehensive income that will not be reclassified to the income 

statement     
4,819 5,006 

     

Total comprehensive  income   5,714 924 

 

 

 

 
 

STATEMENT OF CHANGES IN CONSOLIDATED SHAREHOLDERS’ EQUITY 
 (WITH COMPREHENSIVE INCOME) 

 

 

In Euro thousands   2015 2014 

Initial Equity     36,718 35,794 

Comprehensive income    5,714 924 

 - Net profit   3,138   

 - Gains/(losses) on exchange differences on translating foreign operations     4,819   

 - Gains/(losses) on cash flow hedge   823   

 - Gains/(losses) on fair value of available-for-sale financial assets   -3,066   

Dividends distribution   0 0 

Final Equity     42,431 36,718 

 

 

 

 

 

 

 

 

 

 

 



   

 

 

 
 

STATEMENT OF CHANGES IN CONSOLIDATED SHAREHOLDERS’ EQUITY  
in Euro thousands 

  

Share 

capital 

Legal 

reserve 

Traslation 

Reserve 

Consolidation 

Reserve 

Other 

reserves 

Cash 

flow 

hedge 

reserve 

Fair 

value 

reserve  

Retained 

earnings  
Result 

for the 

year 

Group 

shareholders' 

equity 

Minority 

equity 

Totale 

Equity 

Balance at December 31, 2013 30,000 1,571 7,951 16,914 11,115 -4,002 -1,492 -20,573 -5,690 35,794 7,126 42,920 

Allocation of the 2013 result             9   180   -5,879 5,690 0  0 

Change in fair value deriving from hedging 

and of financial assets available-for-sale net 

of the tax effect 

      1,556 -833   723  724 

Transationa Reserve   6,072 0 0   -1,066  5,006 1,729 6,735 

Result for the year                 -4,805 -4,805 -861 -5,666 

Balance at December 31, 2014 30,000 1,580 14,023 16,914 11,295 -2,446 -2,325 -27,518 -4,805 36,718 7,994 44,711 

Allocation of the 2014 result     -1,253   -3,552 4,805 0  0 

Change in fair value deriving from hedging 

and of financial assets available-for-sale net 

of the tax effect 

     823 -3,066   -2,243  -2,243 

Transationa Reserve   7,498 2,299 0   -4,977  4,820 2,739 7,559 

Result for the year         3,138 3,138 1,153 4,291 

Balance at December 31, 2015 30,000 1,580 21,521 19,213 10,042 -1,623 -5,391 -36,047 3,138 42,431 11,886 54,318 
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CONSOLIDATED BALANCE SHEET 

In Usd thousands 
    

    

ASSETS 2015 2014 NOTE 

       

NON-CURRENT ASSETS      

PROPERTY, PLANT & EQUIPMENT      

 Fleet 289,583 303,312 A 

Other assets 739 4,160 C 

       

INTANGIBLE ASSETS 5,403 395 D 

       

FINANCIAL ASSETS      

Other receivables and deposits 1,591 1 E 

Equity investments 41,341 41,078 F 

Deferred tax assets 3,518 724 G 

       

TOTAL NON-CURRENT ASSETS 342,174 349,670   

       

       

       

CURRENT ASSETS      

Inventories of oils, lubricants and services in course 2,176 1,053 H 

Trade receivables 8,145 4,652 I 

Other receivables 5,013 4,084 L 

Cash and cash equivalents 8,121 4,242 M 

Derivative financial instruments 162  N 

Tax assets 1,005 1,124 O 

      

TOTAL CURRENT ASSETS 24,623 15,155   

       

TOTAL ASSETS 366,798 364,826   
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CONSOLIDATED BALANCE SHEET 

In Usd thousands 
    

    

SHAREHOLDERS’ EQUITY AND LIABILITIES 2015 2014 NOTE 

     

SHAREHOLDERS’ EQUITY      

Share Capital 32,661 36,423 L1 

Legal Reserve 1,720 1,918 M1 

Translation Reserve 21,826 14,234 N1 

Consolidation Reserve 23,326 23,326 O1 

Other reserves 10,932 13,712 P1 

Cash Flow hedge Reserve -1,767 -2,970 Q1 

Fair value reserve of financial assets available-for-sale -5,870 -2,823 R1 

Retained earnings -39,245 -33,410 S1 

Net profit for the year 2,611 -5,832 T1 

TOTAL GROUP SHAREHOLDERS’ EQUITY 46,195 44,579  

      

Minority interest in capital and reserves 11,530 10,665  

Minority share of profit/(loss) for the period  1,411 -960  

TOTAL  SHAREHOLDERS’ EQUITY 59,136 54,284  

      

NON-CURRENT LIABILITIES     

Bank payables  243,294 252,712 A1 

Other debts 17,044 17,734 B1 

Employees benefits 175 135 C1 

Deferred tax liabilities 483 483 D1 

Provision for future charges 4,415 3,048 E1 

      

CURRENT LIABILITIES     

Bank payables 16,779 18,535 F1 

Derivative financial instruments 1,336 2,988 N 

Trade payables 8,143 6,561 G1 

Other payables 15,591 7,887 H1 

Tax liabilities 400 459 I1 

      

TOTAL LIABILITIES 307,662 310,542   

       

    

TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY 366,798 364,826   
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CONSOLIDATED INCOME STATEMENT 

In Usd thousands 

        

  2015 2014 NOTE 

    

     

 Net revenues 54,523 42,443 1 

Operating costs -26,562 -19,647 2 

CONTRIBUTION MARGIN 27,961 22,795 3 

       

Revenues -6,891 -6,085 4 

Operating costs 785 662 5 

Profit/(loss) on the sale of non-current assets 2,546 9 6 

EBITDA 24,400 17,381 7 

       

Fair value measurement of non-current assets 0 -1,611 8 

Adjustment value for impairment -172 0 9 

Amortisation & depreciation -17,697 -17,152 10 

Accruals for provisions -55 0 11 

EBIT                    6,476 -1,382 12 

       

       

Net Financial income (charges) -4,432 -5,726 13 

PRE-TAX RESULT 2,044 -7,108   

       

       

Income taxes -231 -144   

Deferred tax charges 2,209 460   

NET PROFIT/(LOSS)  4,022 -6,792 14 

       

Minority share of profit/(loss) for the period 1,411 -960   

GROUP RESULT 2,611 -5,832   
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STATEMENT OF COMPREHENSIVE INCOME 

 

 

In Usd  thousands   2015 2014  

Net profit     2,611 -5,832  

Gains/(losses) on cash flow hedge    1,203 2,549  

Gains/(losses) on fair value of available-for-sale financial assets   -3,047 -766   

Total other comprehensive income that will be reclassified to the income 

statement     
-1,843 1,783  

Gains/(losses) on exchange differences on translating foreign operations     847 -736  

Total other comprehensive income that will not be reclassified to the income 

statement    
847 -736  

      

Total comprehensive income   1,615 -4,785  

 
 

 

 

 

 

STATEMENT OF CHANGES IN CONSOLIDATED SHAREHOLDERS’ EQUITY 
(WITH COMPREHENSIVE INCOME) 

 

In Usd  thousands   2015 2014  

Initial Equity    44,579 49,364  

Comprehensive income    1,615 -4,785  

 - Net profit   2,611    

 - Gains/(losses) on exchange differences on translating foreign 

operations     847    

 - Gains/(losses) on cash flow hedge   1,203    

 - Gains/(losses) on fair value of available-for-sale financial assets -3,047    

Dividends ditribution    0 0  

Final Equity    46,195 44,579  

 

 

 

 

 



    

 

  

 

STATEMENT OF CHANGES IN CONSOLIDATED SHAREHOLDERS’ EQUITY  

In usd thousands 

  

Share 

capital 

Legal 

reserve 

Traslation 

Reserve 

Consolid

ation 

Reserve 

Other 

reserves 

Cash 

flow 

hedge 

reserve 

Fair 

value 

reserve  

Retained 

earnings  
Result for 

the year 
Group 

sharehol

ders' 

equity 

Minority 

equity 

Totale 

Equity 

Balance at December 31, 2013 41,373 2,166 10,698 23,326 15,327 -5,519 -2,057 -28,372 -7,578 49,364 9,827 59,191 

Allocation of the 2013 result             12   239   -7,829 7,578 0  0 

Change in fair value deriving from hedging and 

of financial assets available-for-sale net of the tax 

effect 

      2,549 -766   1,783  1,783 

Transationa Reserve -4,950 -260 3,537 0 -1,855   2,791  -736 838 102 

Result for the year                 -5,832 -5,832 -960 -6,792 

Balance at December 31, 2014 36,423 1,918 14,235 23,326 13,712 -2.970 -2.823 -33.410 -5.832 44.579 9,705 54,284 

Allocation of the 2014 result  0   -1,390   -4,442 5,832 0  0 

Change in fair value deriving from hedging and 

of financial assets available-for-sale net of the tax 

effect 

     1,203 -3,047   -1,843  -1,843 

Transationa Reserve -3,762 -198 7,591 0 -1,390   1,393  847 1,825 2,673 

Result for the year         2,611 2,611 1,411 4,022 

Balance at December 31, 2015 32,661 1,720 21,826 23,326 10,932 -1,767 -5,870 -39,245 2,611 46,195 12,941 59,136 

 

 



   

 

 

 

CONSOLIDATED CASH FLOW STATEMENT 

In USd thousands 

Operating activities 2015 2014 

Profit from operating activities 4,022 -6,792 

Adjustments for:   

- Adjustment to financial assets 5,766 0 

Fair value measurement of non-current assets   

- Income taxes -1,978 -316 

- Financial (income)/Charges 10,198 5,726 

- Depreciation of non-current tangible assets 17,123 17,059 

- Amortisation of intangible assets 574 93 

- Employee leaving indemnity provision 320 231 

- Provisions for risks and future charges 55 0 

- Fair value measurement of non-current assets 0 1,611 

Cash flow generated from operating activities before working capital changes 24,549 17,612 

Financial income/(charges) net of exchange gains(losses) and the IAS 32 and 39 

effects -14,791 -13,666  

(Increase) / Decrease in trade receivables -3,493 -945 

Increase/ (Decrease) in trade payables 1,581 -2,697 

(Increase) / Decrease in inventories -1,123 273 

(Increase) / Decrease of other current assets/liabilities   6,775 4,870 

(Increase) / Decrease in tax  receivables and payables 2,038 169 

Increase (Decrease) in risks and employee leaving indemnity provision 1,033 112 

Increase / (Decrease) of deferred tax assets and liabilities -2,794 -621 

Cash flow generated from working capital  4,018 1,162 
   

Cash flow generated/(absorbed) from Operating Activities (A) 13,775 5,108  
   

Investing activities   

(Investments) / Divestments in intangible assets -5,582 -91 

(Investments) / Divestments in property, plant and equipment 27 -1,252 

(Investments) / Divestments in financial assets 2,710 -16,624 

(Investments) / Divestments in non-current assets held-for-sale  0 

 Divestment of discontinued operations  0 

Cash flow generated/(absorbed) from Investing Activities (B) -2,844 -17,968 

   

Financing activities   

Change in bank payables -11,173 -16,363 

Change in other non-current payables -690 17,734 

Change in Shareholders' Equity 829 1,884 

Cash flow generated/(absorbed) from Financing Activities (C) -11,035 3,255 

   

Cash flow generated (absorbed)  in the year (A+B+C) -104 -9,604 

Effect of the changes in foreign exchange rates (D) 3,982 6,650 

Cash and cash equivalents at the beginning of the year (E) 4,242 7,195 

Cash and cash equivalents at the end of the year (A+B+C+D+E) 8,121 4,242 
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INDEPENDENT AUDITOR'S REPORT  

PURSUANT TO ARTICLE 14 OF LEGISLATIVE DECREE NO. 39 OF 27 JANUARY 2010 

To the Sole 

Shareholder of FH 

S.p.A. 

Report on consolidated financial statements 

We have performed an audit of the consolidated financial statements of the FH Group comprised of its 
financial situation as at 31 December 2015, a profit and loss account, a comprehensive income 

statement, a statement of changes in equity, a statement of accounts for the financial year ending on 

this date, a summary of significant accounting principles and other explanatory notes. 

Responsibility of the Sole Director for the consolidated financial statements 

The Sole Director is responsible for drafting the consolidated financial statements, which provide a 
true and accurate representation in accordance with the International Financial Reporting Standards 

adopted by the European Union. 

Responsibility of the auditing firm 

It is our responsibility to express an opinion on the consolidated financial statements on the basis of 
the audit. We performed the audit in accordance with the International Standards on Auditing (ISA 

Italy) drafted pursuant to Article 11, paragraph 3 of Legislative Decree 39/10. These principles require 

compliance with ethical principles as well as the planning and completion of an audit to establish with 
reasonable certainty that the consolidated financial statements do not contain significant errors. 

The audit process includes procedures intended to obtain probative elements in support of the amounts 
and information contained in the consolidated financial statements. The procedures are selected in 

accordance with the professional judgement of the auditor and include an assessment of the risks of 
significant errors in the consolidated financial statements due to fraud or unintentional acts or events. 

When performing these risk assessments, the auditor considers the internal control procedures 

associated with the preparation of consolidated financial statements providing a true and accurate 
representation for the purpose of defining auditing procedures, which are appropriate under the 

circumstances and rather than to express an opinion on the effectiveness of the company's internal 
control structures. The audit also includes an assessment of the appropriateness of the accounting 

principles adopted and the reasonableness of the accounting estimates made by the Sole Director, as 

well as an assessment of the presentation of the consolidated financial statements as a whole. 

We believe that we have acquired sufficient and appropriate probative elements on which to base our 

opinion. 
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Opinion 

In our opinion, the consolidated financial statements provide a true and accurate representation of the 

financial situation of FH Group as at 31 December 2015, its net profits and its cash flows for the 

financial year ending on this date in accordance with the International Financial Reporting Standards 

adopted by the European Union. 

Emphasis of Matter 

Without changing our opinion, we draw your attention to the paragraph entitled “Outlook” in the 

management report, to which reference is made, concerning the debt restructuring agreement pursuant 

to Article 67 of the Bankruptcy Law (“Agreement”) signed by the subsidiary Finaval S.p.A. with the 

financial counterparties during the course of the previous financial year and the policies put in place to 

mitigate the uncertainties identified in the plan contained in the Agreement. In this respect, the Sole 

Director notes, inter alia, that the economic and financial provisions contained in the aforesaid plan 

were followed during the current financial year. 

Report on other legal and regulatory provisions 

Opinion on the consistency of the management report with the consolidated financial statements 

We have performed the procedures indicated in Standards on Auditing (SA Italy) no. 720B in order to 

express an opinion, as required by law, regarding the consistency of the management report, for which 

the Sole Director of FH S.p.A. is responsible, with the consolidated financial statements of FH Group 

as at 31 December 2015. In our judgement, the management report is consistent with the consolidated 

financial statements of FH Group as at 31 December 2015. 

 

DELOITTE & TOUCHE S.p.A. 

[signature] 

Fabio Pompei 

Shareholder 

Rome, 13 June 2016 


